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You're an anti-fragmentation tool 

Rabo Rate Directions 

 

 

 This edition of Rabo Rate Directions is a companion piece to a recent article penned by our 

ECB watcher (“The Anti-Fragmentation Tool: a difficult  balancing act”1) which explored some 

of the possible specifications of the ECB’s much vaunted anti-fragmentation tool (AFT). 

 We consider the likelihood of this tool achieving its aim, showcase a metric which the ECB 

could look to in terms of gauging its success and ponder the AFT’s strategic implications with 

an eye also as to how the market is currently positioned on this front.    

 

A high-wire balancing act 

As we have detailed in our morning notes, the odds of the AFT achieving its aims are arguably low 

(and certainly in its first iteration) owing to the numerous trade-offs the ECB will need to navigate 

from both a technical and political perspective. The level of conditionality attendant to the facility 

is a case in point - too loose and the ECB will be vulnerable to criticism over having effectively 

provided a “free lunch” to the more indebted members of the region; too strict and recipient 

countries may baulk at what appears uncomfortably similar to a bailout (including the associated 

stigma). Even the detail of the programme itself represents a tricky balancing act. The Governor of 

the Banque de France, Francois Villeroy de Galhau, noted in an interview with Italian daily Corriere 

della Sera2 on June 20 that there should be some “constructive ambiguity” regarding how the 

instrument will be used. If the Bank is too vague as to when and how it might intervene, however, 

this is likely to backfire as the market will almost certainly respond by testing the ECB’s resolve (in 

a bid to discover where its red lines are in the process).  

Conversely, too much detail could also be counterproductive. Providing clear guidance as to what 

yield or spread might trigger a response could see the Bank having to intervene to a far greater 

degree than it would wish to. The US’ first foray into yield curve control during WWII is very 

instructive in this regard. The Fed found, to its cost, that specifying a yield level meant it no longer 

had control over the quantity of its purchases – in defending a 3/8 percent yield on short-term 

bills, the Bank was forced to hoover up 76% of the outstanding T-bill stock at the time3.   

There is also the conundrum of what element of the spread to target. Given the aim of warding 

off fragmentation, the ECB would ideally target the component of the spread that is the product 

of systemic or redenomination concerns. The risk is, though, that a successful intervention might 

be seen as unduly compressing the part of the yield/spread which reflects fundamental concerns 

such as worries over too lax a fiscal stance for example. This, in turn, would expose the ECB to 

criticism for having diluted the market’s disciplinary mechanism which, in turn, would reduce the 

imperative, for example, to undertake structural reform (or, to  paraphrase core politicians, for 

governments to “do their homework”).  

 
1 This article can be found via the following link. 

2 Bloomberg summarized this interview in an article that can be found here.  

3 For those interest in delving into this particular episode, please see Rabo Rate Directions: US yield curve control – 

lessons from the past and thoughts for the future which can be found on our Bloomberg archive page (link). 
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Deconstructing EGB spreads 

Regular readers may recall, we believe we have a way of separating the element of an EGB spread 

which is based upon systemic concerns from that which is derived from fundamentals. Our 

methodology here is based upon the two CDS contracts that cover Eurozone sovereigns – those 

covered by the 2003 ISDAS definitions and those governed by the updated definitions in 2014. 

The key difference between these two contracts is that the 2003 definitions did not contain a 

provision for redenomination while those in 2014 (updated with the painful benefit of hindsight 

borne out of the euro crisis) do. As a consequence, the spread between these two contracts can 

be viewed as a useful barometer of redenomination or systemic risk while the 2003 contract itself 

is arguably a purer measure of a given country’s fundamental risk.  

Chart 1 below shows the results of a regression we ran between Italy’s 10y spread over Germany 

and the spread between the country’s 2003 and 2014 CDS contracts (known as the “ISDA basis”). 

As can be seen, this model appears to have a very strong explanatory power. Intuitively, this 

makes sense as if one considers German yields to be the region’s de facto  risk-free rate, then one 

would think that idiosyncratic concerns related to a certain country’ fundamental risk profile and 

those related to the sanctity of the currency union itself would form the lion’s share of the spread 

vs. Germany on the part of other EZ members  

Chart 1: Breaking down the 10y BTP-DBR spread into fundamental and systemic components 

 
Source: Bloomberg, Rabobank 

Happily, this analysis allows us to isolate that part of the spread which we believe is related to 

redenomination/systemic risk and, as noted above, is likely the desired target of the much 

vaunted AFT. Italy’s “systemic spread” is shown in Chart 2 below. We have highlighted two 

episodes in recent years where systemic concerns underpinned a sizeable widening of the 10yr 

BTP-DBR spread. These are, namely, market jitters over a feared Le Pen victory in the 2017 French 

presidential elections and erstwhile Italian PM Salvini’s comment in May 2018 as regards an Italian 

exit from the euro.  

We have also highlighted on the right of this graphic the February 3 ECB meeting at which the 

Bank made an unexpected hawkish shift where Lagarde opened the door to a possible rate hike 

this year. As can be seen, this ushered in a renewed build-up of systemic concerns with this 

specific metric exceeding the peaks seen either heading into the 2017 elections in France or in the 

early days of the pandemic in 2020. It is tempting, looking at this historical snapshot, to conclude 

that anything north of 60bp on the part of this measure might be judged by the ECB as signalling 

an undue build-up of fragmentation pressure. Crucially, this is likely not lost on the ECB as the 

Bank has in the recent past published its own research on the “ISDA basis”4.  

Even armed with this information, though, the ECB will not be able to target this element of the 

spread alone. This is owing to the fact that while we believe we are able to isolate the parts of the 

 
4 https://www.bde.es/f/webpi/SES/seminars/2022/files/sie20220309.pdf 
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spread based upon fundamental and systemic concerns, this overlooks the fact that the two have 

an important influence on each other. Reduced redenomination risk can, for example, feed 

through into an improved fundamental outlook due to declining borrowing costs. Conversely, a 

deteriorating fundamental picture will tend to raise concerns regarding creditworthiness which 

will naturally have a bearing on the risk apportioned to a country being forced to re-adopt its own 

currency in the event of a default. So, while the ECB may have similar insights in terms of isolating 

the part of any spread widening that is the product of fragmentation, offsetting such pressure 

without being seen as unduly compressing fundamental risk premia will remain one of the many 

challenging balancing acts faced by the Bank.    

Chart 2: The evolution of Italian “redenomination risk”  

 

Source: Bloomberg, Rabobank 

A policy contortion act 

The trickiest balancing act the ECB will have to contend with is arguably that of buying bonds 

while simultaneously raising rates. QE played a dual role in that it delivered stimulus while, at the 

same time, limiting fragmentation pressures. The AFT clearly threatens to run counter to the 

broader aim of bringing inflation to heel via a tighter policy stance. The scale of this challenge is 

thrown into relief when one considers that this situation is completely unprecedented. The ECB 

has not delivered a sustained tightening cycle since the euro crisis (an abortive attempt was made 

in 2011 where two 25bp hikes were delivered only to then be reversed in short order owing to this 

having been a policy error). This means that there has never been a serious attempt to tighten 

policy since systemic risk was first priced into EGBs.  

Further complicating this already very tricky situation is the fact that this is no ordinary tightening 

cycle. As we have argued elsewhere, central banks are attempting to shift the demand curve to 

address a supply-side problem which they are powerless to address directly. As a result, the aim is 

not to temper excess demand but to effect a clear slowdown even as there are already dark 

clouds forming over the economic outlook most especially in the form of the surging cost of non-

discretionary items such as food and fuel.  Chart 3 below throws these concerns into relief. This 

shows recessions in what is now the present-day Eurozone over the past 50 years or so (according 

to the OECD recession indicator) alongside a measure of the price of oil. As can be seen, 

recessions in the Eurozone have almost invariably been preceded by a negative supply shock.  

Crucially, the current shock is not only the most acute that we have witnessed over this period 

(and the spike in oil here does not fully convey that owing to the added boost to energy prices 

from a weak euro) but also arguably broader (encompassing as it does numerous product groups 

from semi-conductors to bread). As our ECB whisperer notes, though, the Bank is likely to be 

hiking even as a recession begins to look unavoidable (Rabo’s base case is for the region to slip 

into recession around the end of this year). This is owing to the need to ensure that the current 

elevated inflation pressures are squeezed out of the system. 
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Chart 3: Supply shocks a harbinger of recession   Chart 4: The “crisis J-curve” 

 

 

 
Source: OECD, Bloomberg, Rabobank  Source: Bloomberg, Rabobank 

The upshot, though, is that fundamental concerns are likely to build substantially in the coming 

months which points to notably wider EGB spreads. The ECB, then, will be both stoking these 

fundamental concerns and attempting to limit their pass through in the form of higher peripheral 

yields at the very same time – a feat of policy contortion that has never been attempted. Another 

way to look at the scale of the challenge facing the Bank is to consider what it would mean if it 

were able to set a limit on EGB yields/spreads. Success on this front would not simply mean that 

Europe has shifted to a yield curve control regime but also takes us a sizeable step closer to de 

facto eurobonds (this as the ability of the market to price in fundamental differences between 

individual country bonds is curtailed).  

At an extreme, success on this front would see countries able to borrow at a cheaper rate than 

suggested by their fundamental risk profile which, in turn, opens the door to an excessive build-

up of debt the cost of which may ultimately be borne by other jurisdictions. While this may seem 

somewhat alarmist, this is a concern that could well be shared by some core voters and, by 

extension, may well make its way to the German Constitutional Court.  

Again, it is a case of striking the right balance but with so many trade-offs to be struck, we find it 

hard to conceive of how the AFT may succeed in its aim at least during its first iteration. Taking a 

more structural and historical approach, the pricing in of systemic risk in the eurozone reflected 

the realisation that not all debt in the currency union should be subject to quasi-German risk 

owing to the fact that each country was responsible for its own liabilities (and exacerbated by the 

fact that a common currency meant that devaluation was not an option leaving the price of debt 

to take the strain). Crucially, the pressure that emanated from these systemic concerns was 

essential as it allowed politicians who represent national interests to more easily act on a 

supranational level as the system itself was threatened. This we term as the “crisis J-curve” which 

we have attempted to graphically portray in Chart 4 above. Again, the notion that the AFT will put 

paid to what has been a defining structural characteristic of the Eurozone for more than a decade 

seems a tad optimistic to us (to say the least). 

Trading the AFT with an eye on investor positioning 

As every investor knows, correctly assessing the risks facing higher-beta EGBs is irrelevant if others 

are of a different belief. This is yet another balancing act faced by the ECB also. As the Bank’s 

Chief Economist Philip Lane noted in a speech back in March5: “[..] it is always challenging to 

distinguish between fundamentals-driven and beliefs-driven repricing and reallocation dynamics 

(especially in real time) […]”. The AFT will be looking to thread this particular policy needle by 

tackling the latter and leaving the former to its own devices. 

 
5 https://www.ecb.europa.eu/press/key/date/2022/html/ecb.sp220331~b11d74f249.en.html  
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Chart 5 below employs the analysis we showcased above in terms of breaking down an EGB 

spread into systemic and fundamental components in an attempt to highlight the fundamentals-

belief divide. This graphic shows the cumulative change of Italy’s 10yr spread over Germany since 

the onset of the Ukraine crisis (February 23) alongside the cumulative changes suggested by our 

model in terms of fundamental and systemic premia.      

Chart 5: How Italy’s spread has changed since the Ukraine crisis and how it should have changed 

 
Source: Bloomberg, Rabobank 

As can be seen here, Italy’s spread vs. Germany narrowed in the immediate wake of Russiai’s 

invasion. Fundamentally, we find it hard to see the repercussions of this unhappy development as 

anything but negative. The narrative at the time, though, was that this would see increased 

solidarity on the part of European countries. This is a perfect example of beliefs trumping 

fundamentals, as is the rally that occurred in the wake of a Bloomberg article (highlighted above) 

which cited the possibility of additional NGEU issuance in response to the crisis. This seemed far 

fetched to us not least as there are loans that have yet to be requested from the original facility to 

the tune of c. 6% of regional GDP.  

As we have detailed previously, however, investors have an asymmetric bias when it comes to 

peripherals owing to the positive carry they can enjoy when the go long (and the expense they 

incur when going short). As a result, there is tendency to, shall we say, accentuate the positives. 

This was certainly the case here with the spread narrowing even as the ECB delivered another 

hawkish turn on March 10. Our model also suggested that the spread should narrow but, again, 

this is due to the belief that a further step toward liability sharing in the form of more NGEU 

support was in the offing. Such support was, of course, not forthcoming and the peripheral mood 

music changed in April with spreads widening (as our model suggested).  

Crucially, Italy’s spread had narrowed by more than our model suggested in March which we 

believe reflects positioning. During the sell-off in April, the gap between the cumulative change in 

the spread and that suggested by our model disappeared which argues that as these bullish 

positions were flushed out we were left with a “cleaner” price. On the right we can see the sell-off 

in the wake of the ECB flagging a 50bp hike in September on June 9 and the subsequent rally as 

details of the AFT emerged. As it currently stands, our model suggests that bullish positioning has 

compressed Italy’s 10y spread some 30bp relative to where it should be. This further supports the 

notion that the market is likely to be disappointed by the AFT announcement due at the next ECB 

meeting on July 21. 

An asymmetric bias and the aforementioned belief-fundamentals divide are, however, 

complications here (in so far as investors may well take a glass-half full view of whatever details 

are released). We favour a widening of spreads owing to the numerous fraught balancing acts 

faced by the ECB as we have described here and also the apparent already bullish positioning. For 

those with a more optimistic disposition, we would advise taking out some insurance such as via 

hedging any long EGB spread positions with a short position in the iTraxx Europe Crossover Index. 

As shown in Chart 6 below, this index correlates very well with the 10y OAT-DBR spread. Given our 
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gloomy fundamental outlook and the ECB’s hawkish intent, the odds arguably still favour a 

widening of credit spreads from here. Shorting this index whilst going long OATs vs. Bunds lowers 

the hurdle for success as rather than requiring an outright narrowing of the French-German 

spread, one need only see the ECB limiting the feed through of credit risk into OATs relative to 

the region’s corporates.  

Chart 6: The OAT-DBR spread correlates well with the region’s corporate credit risk 

 
Source: Bloomberg, Rabobank 

Elsewhere, we spy a tactical opportunity in terms of fading any probability of more than a 25bp 

hike being delivered by the ECB on July 21. While other central banks have recently highlighted a 

willingness to err on the side of hawkish (Norges, SNB) this seems unlikely in the case of the ECB 

as delivering an outsized hike would only increase the odds that its AFT announcement falls flat. 

At the time of writing the 1st ECB-dated ESTR fwd was pricing in a 16% chance of a 50bp move. 

Finally, from a curve perspective, we see the odds tilted toward flattening in the wake of the AFT 

announcement. This is owing to the fact that, if our pessimism is misplaced and the 

announcement is a success, this will see the ECB enjoy a freer hand in terms of normalising policy 

which stands to pressure the front end. If, on the other hand, it does disappoint, an intensification 

of systemic concerns will arguably usher in support for long-dated core bonds. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

25

30

35

40

45

50

55

60

65

200

250

300

350

400

450

500

550

600

Jun-21 Aug-21 Oct-21 Dec-21 Feb-22 Apr-22 Jun-22

Markit iTraxx Europe Crossover index - LHS 10y French-German zero coupon spread - RHS

bp bp



7/17 RaboResearch | You're an anti-fragmentation tool | 01-07-2022 11:43 

 Please note the disclaimer at the end of this document. 

Auction calendar 

Table 1: Bond auction calendar 

 

Note:  

All times in CET.  

Non-euro denominated bonds are not included. 

Source: Eurozone sovereign debt agencies, Rabobank 

 

  

Date Time Ctry New/Tap Description ISIN Amount(EUR)

Week 27 (04Jul- 08Jul)

Jul 05 11:00 AT Tap RAGB 0% 20 Oct 2028 BT598809 Corp

Jul 05 11:00 AT Tap RAGB 0.9% 20 Feb 2032 BV456015 Corp

Jul 05 12:00 DE Tap DBRI 0.1% 15 Apr 2033 BN868443 Corp 0.5

Jul 06 11:30 DE New DBR 1.7% 15 Aug 2032 BX334302 Corp 5.0

Jul 07 10:30 ES (May include linkers)

Jul 07 10:50 FR New FRTR 2% 25 Nov 2032 BX568156 Corp

Jul 07 10:50 FR Tap FRTR 0.5% 25 Jun 2044 BO606012 Corp

Jul 07 10:50 FR Tap FRTR 2% 25 May 2048 AN613632 Corp

Jul 07 10:50 FR Tap FRTR 0.75% 25 May 2053 BQ397777 Corp

Week 28 (11Jul- 15Jul)

Jul 12 10:00 NL Tap NETHER 0.5% 15 Jul 2032 BU490363 Corp 1.5 to 2.5

Jul 12 11:30 DE Tap BKO 0.2% 14 Jun 2024 BW423635 Corp 5.5

Jul 13 11:00 IT Medium- long term

Jul 13 11:30 DE Tap DBR 0% 15 Aug 2052 BR246981 Corp 1.5

Jul 13 11:30 PT Issuance window

Week 29 (18Jul- 22Jul)

Jul 18 11:00 SK Reserve

Jul 18 11:30 BE Tap

Jul 19 11:30 DE Tap OBL 1.3% 15 Oct 2027 BX303989 Corp 4.0

Jul 20 11:30 DE Tap DBR 0% 15 Aug 2030 ZO291992 Corp 1.5

Jul 21 10:30 ES

Jul 21 10:50 FR Medium- term

Jul 21 11:50 FR Index linked

Week 30 (25Jul- 29Jul)

Jul 26 11:00 IT Short- term and I/L

Jul 27 11:30 DE New DBR 1.7% 15 Aug 2032 BX334302 Corp 4.0

Jul 27 11:30 PT Issuance window

Jul 28 11:00 IT Medium- long term

Combined 1.5

Combined 11.0 to 12.0
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Table 2: Redemption calendar 

 

Note:  

Amounts in EUR bn. 

* - Minimum amount. 

** - Maximum amount. 

*** - Middle of range. 

tbc – To be confirmed. 

Source: EZ sovereign debt agencies, Bloomberg, Rabobank 

 

Table 3: Bill auction calendar 

 

Week AT BE DE ES FI FR IE IT NL PT Total

Week 27 (04Jul- 08Jul)

Iss 1.5 - 5.5 tbc - 11.5*** - - - - 18.5

Red - - 26.5 - - - - - - - 26.5

Net 1.5 - - 21.0 tbc - 11.5 - - - - - 8.0

Week 28 (11Jul- 15Jul)

Red - - - - - - - 13.4 15.2 - 28.6

Week 29 (18Jul- 22Jul)

Red - - - - - - - - - - -

Week 30 (25Jul- 29Jul)

Red - - - - - 24.7 - - - - 24.7

Date Time Ctry New/Tap Tenor Description ISIN Amount(EUR)

Week 27 (04Jul- 08Jul)

Jul 04 11:00 NL Tap 2m DTB 30 Aug 2022 BU545791 Corp 1.0 to 1.5

Jul 04 11:00 NL Tap 4m DTB 28 Oct 2022 BV572359 Corp 1.0 to 1.5

Jul 04 11:30 DE Tap 3m BUBILL 19 Oct 2022 BR989589 Corp 3.0

Jul 04 11:30 DE Tap 9m BUBILL 13 Apr 2023 BV687120 Corp 3.0

Jul 04 14:50 FR Tap BTF 28 Sep 2022 BX421865 Corp 2.4 to 2.8

Jul 04 14:50 FR New BTF 14 Dec 2022 BX568176 Corp 0.9 to 1.3

Jul 04 14:50 FR Tap BTF 14 Jun 2023 BX277659 Corp 0.8 to 1.2

Jul 04 14:50 FR Tap BTF 22 Feb 2023 BU815365 Corp 0.4 to 0.8

Jul 05 10:30 ES Tap 6m SGLT 13 Jan 2023 BN877180 Corp

Jul 05 10:30 ES New 12m SGLT 07 Jul 2023 BU223182 Corp

Jul 05 11:30 BE Tap 4m BGTB 10 Nov 2022 BN026170 Corp

Jul 05 11:30 BE Tap 6m BGTB 12 Jan 2023 BT012050 Corp

Jul 06 12:00 EU Tap 3m EUB 07 Oct 2022 BV691571 Corp 1.0

Jul 06 12:00 EU New 6m EUB 06 Jan 2023 BX571532 Corp 1.5

Week 28 (11Jul- 15Jul)

Jul 11 11:30 DE Tap 6m BUBILL 18 Jan 2023 BT396032 Corp 3.0

Jul 11 14:50 FR 3m, 6m, 12m

Jul 12 10:30 ES Tap 3m SGLT 07 Oct 2022 BN870963 Corp

Jul 12 10:30 ES Tap 9m SGLT 14 Apr 2023 BU218045 Corp

Jul 12 11:00 IT New 12m 14 Jul 2023

Jul 12 11:30 BE Tap 4m BGTB 10 Nov 2022 BN026170 Corp

Jul 12 11:30 BE New 12m BGTB 13 Jul 2023 BT012520 Corp
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Note: All times in CET. 

Source: Eurozone sovereign debt agencies, Rabobank 

 

Table 4: Coupon Calendar 

 

Notes: ≈ - Coupon volume is less than EUR 0.05bn. 

Source: Bloomberg, Rabobank 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Jul 14 09:30 IE

Week 29 (18Jul- 22Jul)

Jul 18 11:00 NL Tap 2.5m DTB 29 Sep 2022 BU890681 Corp

Jul 18 11:00 NL Tap 4.5m DTB 23 Nov 2022 BV572584 Corp

Jul 18 11:30 DE New 12m 19 Jul 2023 3.0

Jul 18 14:50 FR 3m, 6m, 12m

Jul 20 12:00 EU Tap 3m

Jul 20 12:00 EU Tap 6m

Week 30 (25Jul- 29Jul)

Jul 25 07:30 CY New 3m

Jul 25 11:30 DE Tap 5m BUBILL 14 Dec 2022 BS843553 Corp 3.0

Jul 25 11:30 DE Tap 11m BUBILL 21 Jun 2023 BX111433 Corp 3.0

Jul 25 14:50 FR 3m, 6m, 12m

Jul 26 11:15 AT

Jul 27 11:00 IT Tap 6m 31 Jan 2023

Week AT BE DE ES FI FR IE IT NL PT Total

Week 27 (04Jul- 08Jul) - - - - - - - - - - -

Week 28 (11Jul- 15Jul) 0.5 - - - - - - 0.9 1.1 - 2.7

Week 29 (18Jul- 22Jul) - - - - - - - - - 0.3 0.3

Week 30 (25Jul- 29Jul) - - - - - 2.8 - - - ≈0.0 2.8
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Sovereign Ratings 

Table 5: Upcoming rating reviews 

 

Source: Moody’s, Standard & Poor’s, Fitch Ratings, DBRS 

 

Table 6: Current sovereign ratings 

 

Note: *The date on which the country's rating/outlook was last changed; excludes reviews that affirmed the rating/outlook 

Source: Moody’s, Standard & Poor’s, Fitch Ratings, DBRS 

 

Legend 

  

July 2022

01- 07- 2022 Finland (S&P) France (S&P)

08- 07- 2022 EFSF (Fitch) ESM (Fitch) Greece (Fitch) Netherlands (DBRS)

15- 07- 2022 Ireland (DBRS) Luxembourg (Fitch) Spain (Moody's)

22- 07- 2022 EFSF (DBRS) ESM (DBRS) Ireland (Fitch)

29- 07- 2022 Austria (DBRS) Estonia (DBRS) Finland (Moody's) Lithuania (Moody's)

Luxembourg (DBRS) Luxembourg (S&P)

August 2022

05- 08- 2022 EFSF (S&P) ESM (S&P) France (Fitch) Latvia (Fitch)

12- 08- 2022 Belgium (DBRS) Germany (Moody's)

19- 08- 2022 Cyprus (Moody's) Estonia (Fitch) Estonia (S&P) Slovakia (Fitch)

26- 08- 2022 Austria (S&P) Belgium (Moody's) Portugal (DBRS) Slovakia (DBRS)

September 2022

02- 09- 2022 Cyprus (S&P) Estonia (Moody's) Spain (DBRS)

09- 09- 2022 Finland (Fitch) Malta (S&P) Netherlands (Fitch) Portugal (S&P)

16- 09- 2022 Belgium (Fitch) Belgium (S&P) Cyprus (Fitch) EU (Moody's)

Greece (DBRS) Greece (Moody's) Latvia (DBRS) Spain (S&P)

23- 09- 2022 EU (DBRS) Finland (DBRS) Germany (S&P)

Country Rating Effective* Rating Effective* Rating Effective* Rating Effective*

Austria Aa1 24-06-2016 AA+ 13-01-2012 AA+ 13-02-2015 AAA 21-06-2011

Belgium Aa3 16-12-2011 AA 13-01-2012 AA- 23-12-2016 AAH 11-11-2011

Cyprus Ba1 23-07-2021 BBB- 14-09-2018 BBB- 19-10-2018 BBB 08-04-2022

Finland Aa1 03-06-2016 AA+ 10-10-2014 AA+ 11-03-2016 AAH 09-09-2016

France Aa2 18-09-2015 AA 08-11-2013 AA 12-12-2014 AAH 16-04-2021

Germany Aaa 05-07-2000 AAA 13-01-2012 AAA 10-08-1994 AAA 16-06-2011

Greece Ba3 06-11-2020 BB+ 22-04-2022 BB 24-01-2020 BBH 18-03-2022

Ireland A1 06-05-2022 AA- 29-11-2019 AA- 28-01-2022 AAL 14-01-2022

Italy Baa3 19-10-2018 BBB 27-10-2017 BBB 03-12-2021 BBBH 13-01-2017

Luxembourg Aaa 20-09-1989 AAA 13-01-2012 AAA 10-08-1994 AAA 16-12-2016

Netherlands Aaa 20-07-1999 AAA 20-11-2015 AAA 10-08-1994 AAA 12-05-2011

Portugal Baa2 17-09-2021 BBB 15-03-2019 BBB 15-12-2017 BBBH 04-10-2019

Slovakia A2 13-02-2012 A+ 31-07-2015 A 08-05-2020 AH 22-04-2016

Slovenia A3 02-10-2020 AA- 14-06-2019 A 19-07-2019 AH 21-02-2020

Spain Baa1 13-04-2018 A 20-09-2019 A- 19-01-2018 A 06-04-2018

EFSF Aaa 10-06-2022 AA 08-11-2013 AA 16-12-2014 AAA 04-04-2014

ESM Aaa 10-06-2022 AAA 13-08-2020 AAA 16-12-2014 AAA 04-04-2014

EU Aaa 22-07-1999 AA+ 20-05-2022 AAA 06-05-1999 AAA 11-07-2014

Moody's S&P Fitch DBRS

Negative Outlook Negative Watch Positive Outlook Positive Watch Recently changed 
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Events calendar 

Table 7: Upcoming economic events 

 
 

Time Ctry Description Period Consensus Prior

Monday, 04 Jul

Holiday:  US

01:50 JP Monetary base (y- o- y) Jun - - 4.6%

01:50 JP Monetary base Jun - - JPY 673.4trn

09:00 ES Unemployment net change (m- o- m) (000s) Jun - - - 99.5

11:00 EZ PPI (y- o- y) May - - 37.2%

11:00 EZ PPI (m- o- m) May - - 1.2%

Tuesday, 05 Jul

02:01 IE Services PMI Jun - - 60.2

02:01 IE Composite PMI Jun - - 57.5

02:30 JP Markit services PMI (sa) Jun (F) - - 54.2

02:30 JP Markit composite PMI (sa) Jun (F) - - 53.2

03:45 CN Markit/Caixin services PMI Jun 50 41.4

03:45 CN Markit/Caixin composite PMI Jun - - 42.2

06:30 AU RBA Cash Rate target Jul 5 1.4% 0.8%

08:45 FR Industrial production (y- o- y) May - - - 0.3%

08:45 FR Industrial production (m- o- m, sa) May - - - 0.1%

09:15 ES Services PMI Jun - - 56.5

09:15 ES Composite PMI Jun - - 55.7

09:45 IT Services PMI Jun - - 53.7

09:45 IT Composite PMI Jun - - 52.4

09:50 FR Markit services PMI (sa) Jun (F) - - 54.4

09:50 FR Markit composite PMI (sa) Jun (F) - - 52.8

09:55 DE Markit services PMI (sa) Jun (F) - - 52.4

09:55 DE Markit composite PMI (sa) Jun (F) - - 51.3

10:00 EZ Markit composite PMI (sa) Jun (F) - - 51.9

10:00 EZ Markit services PMI (sa) Jun (F) - - 52.8

10:30 UK Markit/CIPS services PMI (sa) Jun (F) - - 53.4

10:30 UK Markit/CIPS composite PMI (sa) Jun (F) - - 53.1

16:00 US Factory orders (m- o- m, sa) May - - 0.3%

EZ MRO allotment

Wednesday, 06 Jul

08:00 DE Factory orders (y- o- y) May - - - 2.9%

08:00 DE Factory orders (m- o- m, sa) May - - - 2.7%
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Note: All times in CET 

Source: Bloomberg, Rabobank

09:00 ES Industrial production (m- o- m) May - - 2.1%

10:30 UK Markit/CIPS construction PMI (sa) Jun - - 56.4

11:00 EZ Retail sales (m- o- m) May - - - 1.3%

11:00 EZ Retail sales (y- o- y) May - - 3.9%

12:00 IE Unemployment rate (sa) Jun - - 4.7%

15:45 US Markit services PMI (sa) Jun (F) - - 51.6

15:45 US Markit composite PMI (sa) Jun (F) - - 51.2%

16:00 US ISM services PMI Jun 55.9 55.9

16:00 US JOLTS job openings May - - 11400.0k

EZ ECB non- monetary policy meeting

US FOMC minutes

Thursday, 07 Jul

06:30 NL CPI EU harmonised (y- o- y) Jun - - 10.2%

06:30 NL CPI EU harmonised (m- o- m) Jun - - - 0.8%

08:00 DE Industrial production (y- o- y, wda) May - - - 2.2%

08:00 DE Industrial production (m- o- m, sa) May - - 0.7%

14:15 US ADP employment change Jun 200.0k 128.2k

14:30 US Trade balance May - 88.3 - 87.1

CN Foreign Exchange Reserves Jun - - 3127.8bn

Friday, 08 Jul

01:50 JP Current account balance May - - JPY 501.1bn

06:30 NL Industrial output (y- o- y) May - - 13.7%

06:30 NL Industrial output (m- o- m, sa) May - - 5.3%

06:30 NL Industrial sales (y- o- y) May - - 24.1%

10:00 IT Industrial production (y- o- y) May - - - 2.8%

10:00 IT Industrial production (m- o- m) May - - 1.6%

11:00 GR CPI EU harmonised (y- o- y) Jun - - 10.5%

14:30 US Change in non- farm payrolls (sa) Jun 275.0k 390.0k

14:30 US Unemployment rate Jun 3.6% 3.6%

14:30 US Underemployment rate Jun - - 7.1%

14:30 US Average hourly earnings (m- o- m) Jun 0.4% 0.3%

14:30 US Average hourly earnings (y- o- y) Jun - - 5.2%
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